
 March 14, 2003 

Mr. Dennis Smith, Director 

Centers for Medicare and Medicaid Services 

Centers for Medicaid and State Operations 

7500 Security Blvd. 

Baltimore, MD 21244-1850 


RE: Pharmacy Expansion – 1115 Waiver Amendment Proposal 

Dear Mr. Smith, 

The Commonwealth of Massachusetts is pleased to submit this amendment to the MassHealth 
Demonstration (Project No. 11W00030) to allow us to cover prescription drug expenditures for 
low- income elderly and disabled individuals not otherwise eligible for MassHealth. This 
application is the result of a unique collaboration between two state agencies, the Division of 
Medical Assistance (DMA) and the Executive Office of Elder Affairs (Elder Affairs), to help 
ensure access to necessary prescription drugs for a particularly vulnerable population. 

The proposal requests, under the authority of Section 1115(a)(2), the ability to include as 
MassHealth expenditures, the cost of prescription drugs and related administrative expenses 
covered by Prescription Advantage to individuals whose incomes are at or below 200% of the FPL 
and who are either seniors (age 65 and older) or disabled and are not otherwise eligible for 
MassHealth. DMA intends to enter into an Interagency Service Agreement with Elder Affairs to 
implement and administer an approved waiver of that pharmacy program as well as the ongoing 
operation of that pharmacy program. The two agencies will collaborate closely to ensure that the 
pharmacy program employs the most effective means possible for leveraged purchasing and 
prescription drug benefit management available to and among the various agencies and 
organization of the Commonwealth. 

As you may be aware, the current economic situation in Massachusetts, as elsewhere, puts 
additional pressure on us to help ensure access to necessary prescription medications for low-
income elderly and disabled residents. Due to the current economic circumstances, the FY04 
Budget proposal submitted by Governor Romney does not include funding for the Prescription 
Advantage program. The Governor proposes that the program be eliminated as of July 1, 2003, 
unless federal funding is obtained. Therefore, we would greatly appreciate your help in expediting 
the review of the application. We anticipate the review process will be made easier due to the fact 
that many of the questions regarding how the Prescription Advantage program is administered have 
already been discussed during past communications with CMS relating to our previous pharmacy 
waiver submission. 



This proposal differs from the Commonwealth’s initial proposal in two significant ways. First, it 

proposes placing the entire pharmacy expansion population within the current 1115 Waiver, where 

the initial amendment proposal included only the disabled and a separate 1115 Waiver for the 

elderly population. The Division is confident that there is ample room within the 1115 Waiver to 

cover the costs of this expansion. Second, it proposes the pharmacy expansion population include 

the elderly and disabled within the Prescription Advantage program with incomes up to 200% of 

the FPL. This represents an expansion of eligibility within the program for the disabled to now 

include those with incomes from 188% FPL to 200% FPL. 


We look forward to working with you towards the approval of this demonstration waiver 

modification request. If you should have any additional questions or need any further information 

to process our request, please feel free to contact Beth Waldman, Director of Waiver 

Implementation and Administration, and Acting Deputy Commissioner, at (617) 210-5371. 


Sincerely, 


Douglas Brown 

Acting Commissioner 

Division of Medical Assistance 


cc: 	 Sharon Donovan, CMS Project Officer 
Richard McGreal, CMS Region I 
Elena Nicollela, CMS Region I 


